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Overview of the Sharing Economy in India 

The sharing economy in India has evolved, and is fast redefining traditional business paradigms and consumer behavior. It 

enables g individuals to leverage underutilized assets, and thus encourage innovation and entrepreneurial spirit among various 

socio-economic groups. This phenomenon is evidently visible particularly in urban areas, where rapid urbanization and 

population growth has generated demand for accessible services. Fueled by advancements in technology and a growing internet 

user base, platforms such as Ola and Zomato have revolutionized transportation and food delivery services. This shift reflects 

a broader trend seen globally, where the sharing economy leverages information technology to optimize resources (Yi-Hung 

Ma & Haoran Zhang, 2019). This model has evolved in India not only providing the economic opportunities but has indirectly 

addressed the underlying social needs and opportunity to used underutilized resources. However, this rapid growth has raised 

concerns regarding regulatory frameworks and fairness, akin to challenges faced by similar services worldwide, such as Airbnb 

and Uber, which have been scrutinized for their impacts on local economies and compliance with existing regulation. With 

increasing number of platforms, it becomes essential for Indian policymakers to strike a balance between fostering innovation 

and ensuring consumer protection and equity. 

Moreover, given the unique socio-economic context of India, the sharing economy could significantly impact urbanization, 

employment creation, and sustainable practices  across various sectors of the country. 

Benefits of the Sharing Economy for Consumers and Providers  

The Sharing economy is a model where platform facilitated the exchange of services or goods between providers and users. 

The platform does not own the goods and act as intermediary. Thereis peer to peer interaction for sharing of generally under 

utilized resources. (ISO 42500). Thus broadly there are three players in the sharing economy and their interaction can be 

portrayed through following figure: 

 

 

 

 

  

 

 

 

(Source: ISO, 42500, Sharing economy — General principles) 

This model offers various new benefits to both consumers/ users offers numerous benefits to both consumers and providers, 

fundamentally transforming traditional business models. Consumers enjoy the luxury of increased access to a variety of 

services at competitive prices, due to access to resources rather than owning them. Moreover the sharing economy increases 

the overall participation of the community and install a sense of community feeling and responsibility.  On the other hand, this 

model provides the opportunity to even provider to encash their underutilized assets thus providing financial resilience.  This 

model is particularly advantageous for those with limited capital, as it allows them to monetize resources without substantial 
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investments and has low barriers to entry in terms of education etc. It also provides providers with the benefits of flexibility 

of working hours and autonomy, entrepreneurship. This model has also generated other community benefits like employment 

generation, enhance resources efficiency by promoting their sustainable usage and resource utilization and promotes 

innovation. 

Challenges Faced by the Sharing Economy in India 

With all the benefits above Sharing Economy. Policymakers must navigate the complexities of this rapidly evolving landscape, 

ensuring that regulatory frameworks protect consumers while promoting innovation (G. Quattrone et al., 2022). Furthermore, 

addressing historical inequities in access to these platforms is essential to maximize the potential of the sharing economy, 

ensuring its benefits are equitably distributed across diverse populations (Samar Abdalla et al., 2023). 

The sharing economy with all the benefits also posses with its own set of challenges.  One of the primary concerns is the lack 

of non-discriminatory access to these platforms, which can perpetuate existing social and economic disparities. For instance, 

individuals from marginalized communities often encounter barriers in leveraging sharing economy services due to historical 

as well technological  inequities. This highlights the need for inclusive policies that specifically target these gaps to maximize 

participation across all demographics (Samar Abdalla et al., 2023). Furthermore, the regulatory environment surrounding the 

sharing economy is still budding. Issues like lack of standardized regulations, legal status of workers, clear liability clauses. 

Other important issues include trust management, consumer safety and regulation, sustainability issues and fair pricing. On 

the providers face issue of algorithmic management with no human interference, job security and job rights and collective 

bargaining rights. Platform in itself struggle Data Security & breaches and technology glitches.  with issues like   Policymakers 

are shouldered with the responsibility of making regulations which would promote innovation without sacrificing the interest 

of the consumers. Current practices show that many researchers and individuals in India have hesitated to share their 

knowledge or resources, citing a lack of incentives and fear of exploitation (Arul George Scaria & Shreyashi Ray, 2018). 

According to the NITI Aayog report India's Booming Gig and Platform Economy (June 2022), India's gig workforce was 

estimated at 7.7 million in 2020–21, accounting for 1.5% of the total workforce and 2.6% of the non-agricultural workforce. 

This number is projected to grow to 23.5 million by 2029–30, representing 4.1% of the total workforce and 6.7% of the non-

agricultural workforce. The gig workforce is currently composed of 47% medium-skilled, 22% high-skilled, and 31% low-

skilled jobs, with a notable shift towards increasing low-skilled and high-skilled roles over time. However, despite the 

employment potential of the gig and platform economy, several challenges hinder its sustainable growth. Gig workers face job 

insecurity, lack of social protection, and limited access to institutional credit. Many are excluded from traditional employment 

benefits such as paid sick leave, health insurance, and retirement plans, leaving them vulnerable to financial instability. 

Additionally, gender disparities persist, with women and marginalized groups facing barriers in participation, safety concerns, 

and unequal access to opportunities. Digital and financial exclusion further limits the ability of workers to fully engage with 

platform-based employment, while the dominance of algorithmic control over wages and work allocation raises concerns about 

transparency and fair working conditions. 

Income volatility, delayed payments, and weak regulatory enforcement leave gig workers without financial stability or 

essential protections. Despite the Code on Social Security, 2020, implementation gaps persist, limiting worker benefits. 

Technological barriers, including the digital divide and lack of a unified credentialing system, restrict job mobility and trust 

in gig work. Additionally, safety concerns, gender disparities, and the informal perception of gig. BCG Report. 

One of the major difficulties is that sharing platforms blur the lines between personal and professional lives, creating vague 

areas and spaces in which business owners, consumers and governments interact. This comes with its obvious limits in terms 

of legality and regulation. For instance, popular app-based taxi services Ola and Uber still charge surge prices regardless of 

the price cap set by the Delhi government on the taxi fares. A peer-to-peer sharing economy has tremendous potential but 

besides self-regulation there must be some comprehensive regulatory framework employed for it to realize its full potential. 

Invest India. 

Addressing these issues requires a multi-faceted tactic that emboldens information sharing while safeguarding intellectual 

property rights, thus nurturing an atmosphere where the benefits of the sharing economy can be distributed more fairly among 

its participants. 



   
  
  
 

3894 

European Economic Letters 
ISSN 2323-5233 

Vol 15, Issue 1 (2025) 

http://eelet.org.uk 

Current Regulatory Framework for the Sharing Economy 

To address the current challenges of the sharing economy it is imperative to recognize the interplay between innovation, 

competition, and consumer protection. As the sharing economy continues to grow, it presents unique regulatory dilemmas that 

require innovative and smart solutions. Policymakers need to balance the innovation and consumer safety by treading the 

narrow margin carefully.  This includes creating clear guidelines that outline liability, user rights, and operational standards 

for platforms involved in sharing services. Additionally, the rise of smart cities and the integration of technology into urban 

life can offer new opportunities for enhancing sharing economy practices (P. Gori et al., 2015). 

Furthermore, addressing the fears of misuse that hinder knowledge sharing among individuals demands a tough framework 

that upholds intellectual property rights while encouraging collaboration and resource sharing (Yi-Hung Ma & Haoran Zhang, 

2019). By embracing these multidimensional strategies, governments can create an atmosphere that not only nurtures 

innovation but also fosters trust and participation among all stakeholders in the sharing economy. The Ministry of Labour and 

Employment is developing a nationwide social security framework to extend health insurance and pension benefits to gig 

workers, particularly in ride-hailing and delivery services. The e-Shram portal, launched in 2021, has been instrumental in 

formalizing gig worker data and facilitating access to government welfare schemes. The government's Budget 2025 further 

strengthens these efforts by extending healthcare benefits under PM Jan Arogya Yojana, providing identity cards and 

mandating e-Shram registration, ensuring a structured inclusion of gig workers into the formal workforce. These initiatives 

mark a significant shift in recognizing gig workers’ rights and extending legal protections, though challenges in 

implementation and enforcement remain. The e-Shram portal has witnessed steady growth in registrations since its launch, 

reflecting an increasing recognition of gig work in the informal sector. By 2025, the government aims to register a majority of 

gig workers, integrating them into social security schemes. However, challenges such as low digital literacy, lack of awareness, 

and reluctance from platform companies still limit its full potential. The Budget 2025 provides gig workers with identity cards, 

registration on the e-Shram portal, and healthcare access under AB-PMJAY. This initiative not only recognizes gig workers 

as part of the formal workforce but also strengthens the safety net for a sector that has long been excluded from traditional 

employment benefits. 

At the state level, Rajasthan has been a pioneer in gig worker welfare with the Rajasthan Platform-Based Gig Workers 

(Registration and Welfare) Act, 2023. This legislation mandates the registration of gig workers, ensures timely grievance 

redressal, and establishes a welfare board funded by government grants and welfare fees from aggregators. Following 

Rajasthan, Karnataka introduced a draft Gig Workers Social Security and Welfare Bill (2024), recommending insurance 

coverage and other protections thus ensuring financial security for gig workers.  

Code on Social Security, 2020 for the first time, legally defines 'gig workers' and 'platform workers.' The Code provides for 

framing of suitable social security measures for gig workers and platform workers on matters relating to life and disability 

cover, accident insurance, health and maternity benefits, old age protection, etc 

While regulatory interventions are forming, the future success of India’s gig economy will depend on bridging the gap between 

policy and implementation. Stronger enforcement mechanisms, standardized regulations across states, and active participation 

from platform companies are essential to fully unlock the potential of India's growing gig workforce. 

Successful Regulation in Other Countries 

Various countries across the world have formulated their own regulations to steer the development of sharing economy in a 

balanced manner.  Further as the digital landscape evolves, addressing the potential monopolistic tendencies of platform 

companies becomes essential to maintaining competition and fostering innovation (Hantao Wu, 2024).  

Several countries have successfully implemented regulatory frameworks to address the challenges and opportunities presented 

by the gig economy. The United Kingdom has taken a legal-driven approach by establishing worker rights through judicial 

rulings. A landmark 2016 case ruled that Uber drivers should be classified as "workers" rather than independent contractors, 

granting them minimum wage, paid holidays, and employment protections (Employment Tribunal, 2016). The decision means 

that a significant number of Uber drivers will be considered to be workers from the time they log into the app to the time they 

log out and will be entitled to the minimum wage, vacation pay, and other employment benefits and protections. (UK Supreme 

Court, 2021). The UK government hasn’t introduced laws specifically covering gig economy workers. In 2022, it published 
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its response to a consultation on employment status, stating its belief that the current legal framework provides the right balance 

for the UK labour market by allowing flexibility whilst giving people certain core protections. (UK Government, 2022). 

France has introduced a hybrid model of regulation that balances autonomy with essential social protections. Gig workers in 

France retain flexibility but are entitled to basic rights such as insurance, access to training, and social security benefits. The 

ride drivers are classified as employees. However recently France has objected over the latest draft of EU regulations for gig 

workers where Under last year's original proposal, platform workers in Europe could be reclassified as employees if they met 

two of five criteria determining a platform's control over remuneration, appearance, performance, organization of work and 

the freedom to work for others. After negotiations in early February, the rehashed proposal removed all criteria. Now it will 

be up to each member state to define what makes a worker an employee.  government has recently(RFI).  

On 1 January 2025, Singapore’s Platform Workers Bill officially came into force, as alandmark step in defining the platform 

landscape in Singapore impacting all the providers, consumers and the platform. The bill mainly covers, mandatory CPF 

contributions, workplace injury compensation, representation and bargaining rights and anti-discriminatory measures. This 

shall increase the operational cost of the platforms and the ripple effect of same would be felt by consumers too. (Asean 

Briefing, 2025) 

In Asia, South Korea has adopted strong labor protections for gig workers, particularly in delivery and transportation services. 

The South Korean government introduced minimum wage protections for platform workers in 2021, ensuring fair 

compensation regardless of their employment classification (South Korea Ministry of Employment and Labor, 2021). 

Additionally, South Korea recognizes gig workers’ right to unionize, enabling them to collectively bargain for better pay and 

working conditions (Korea Labour Institute, 2023). Platforms like Coupang and Baedal Minjok (Korea’s leading food delivery 

service) are required to contribute to worker insurance funds, providing social security and accident coverage for gig workers 

(The Korea Herald, 2023).  

Japan through its Freelancer Protection Act, effective November 2024 has  strengthened the  protections for gig workers in 

Japan. Platforms must provide written contracts, defining the terms of contract, payment has to be made within 60 days of 

work completion, cannot unjustly alter terms for projects over a month. Freelancers must be paid fair market rates, and 

businesses must support work-life balance including with nursing or any child after 12 months of service. A 30-day notice 

is required before termination. Non-compliance results in public warnings, scrutiny, and fines up to JPY500,000. (Japan 

Times) 

New Zealand is pioneering a clear framework to differentiate employees from contractors with a 'gateway test' introduced in 

2024. The criteria under the gateway test would be a written agreement with a worker, specifying that they are an independent 

contractor, the business does not restrict the worker from working for another business (including competitors), the business 

does not require the worker to be available to work on specific times of the day or days, or for a minimum number of hours or 

the worker can sub-contract the work and the business does not terminate the contract if the worker does not accept an 

additional task or engagement.). By eliminating legal ambiguities, the gateway test ensures that workers receive appropriate 

protections while maintaining platform flexibility. This structured classification approach provides clarity for both workers 

and platforms, preventing unnecessary disputes over employment status (The Australian. (2024), New Zealand Government, 

2024). 

 These case studies demonstrate that well-designed gig economy regulations can ensure both worker protections and economic 

flexibility, ensuring g a sustainable growth in this direction. 

The Role of Technology in the Sharing Economy 

Technology is the main enabler in facilitating exchange of goods and services between participants in a peer-to-peer (P2P) 

business model of Sharing Economy. Technology enables seamless transactions, enhances trust, and provides innovative 

solutions that drive the success of sharing platforms (Sundararajan, 2016). Digital platforms serve as the backbone of this 

ecosystem, facilitating connections between various participants such as customers, providers, and mediators (Samar Abdalla 

et al., 2023). Technology enables the scalability and thus is a major reason of increased participation and viability of this 

model. Online platforms, powered by advanced algorithms, connect users with providers efficiently. Companies like Uber and 
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Airbnb utilize digital interfaces to match supply and demand in real-time (Botsman & Rogers, 2010). The rise of mobile 

applications and cloud computing has further facilitated this process, making transactions more accessible and user-friendly 

(Zervas, Proserpio, & Byers, 2017). AI-driven algorithms analyze user behavior, predict demand patterns, and enhance pricing 

strategies dynamically (Ert, Fleischer, & Magen, 2016). For example, Uber’s surge pricing model is a result of machine 

learning applications that adjust fares based on real-time demand (Cohen et al., 2016). 

Digital platforms such as Uber, Airbnb, and TaskRabbit leverage artificial intelligence and machine learning algorithms to 

optimize pricing, predict demand patterns, and enhance user experience (Sundararajan, 2016). One of the biggest challenges 

in the sharing economy is building trust among strangers. Technology-driven reputation systems, such as user reviews, ratings, 

and verification processes, foster trust and credibility (Tadelis, 2016). Blockchain technology also offers decentralized trust 

mechanisms that ensure data security and transparency (Hawlitschek, Notheisen, & Teubner, 2018). 

T Blockchain technology is also emerging as a key enabler of trust and transparency, facilitating secure peer-to-peer 

transactions and reducing reliance on intermediaries (Hawlitschek, Notheisen, & Teubner, 2018). Furthermore, IoT (Internet 

of Things) and cloud computing have enhanced asset-sharing services, such as smart locks in rental properties and real-time 

vehicle tracking in ride-hailing applications (Botsman, 2017). The Internet of Things (IoT) has revolutionized resource-sharing 

models. IoT-enabled smart locks allow keyless entry for Airbnb rentals, while connected devices enhance asset tracking in 

ride-sharing and logistics (Barnes & Mattsson, 2017). Autonomous vehicles and drones are also being explored for optimizing 

last-mile delivery in shared mobility services (Frenken & Schor, 2017). 

Seamless digital payments, facilitated by fintech innovations, ensure smooth transactions. Secure payment gateways, digital 

wallets, and cryptocurrencies reduce transactional friction and improve accessibility (Davidson, De Filippi, & Potts, 2018). 

Platforms like PayPal and Apple Pay have integrated with sharing economy apps to enhance user experience and financial 

security (Cheng, 2016). Blockchain technology enables trustless transactions through smart contracts, reducing reliance on 

intermediaries. These self-executing contracts enhance security and efficiency in peer-to-peer exchanges (Marr, 2018). 

Decentralized platforms like OpenBazaar leverage blockchain to facilitate secure commerce without third-party intervention 

(Hawlitschek et al., 2018). The sharing economy promotes sustainable consumption by reducing waste and optimizing resource 

utilization. AI and IoT contribute to eco-friendly practices by enabling shared transportation, smart energy distribution, and 

circular economy initiatives (Heinrichs, 2013). Car-sharing platforms like Zipcar and Turo use predictive analytics to 

maximize fleet utilization and minimize carbon footprints (Schor, 2016). 

However, the integration of digital tools raises important questions about governance and ethical standards. The rise of major 

platform companies can lead to monopolistic practices, potentially stifling competition and innovation. To combat these issues, 

regulatory frameworks must adapt to the unique challenges presented by the sharing economy, ensuring that they foster a fair 

and competitive environment (Hantao Wu, 2024). By implementing robust data protection measures and promoting equitable 

access to digital resources, stakeholders can work together to build a sustainable sharing economy that benefits all parties 

involved. Ultimately, balancing technological advancement with thoughtful regulation will be essential in realizing the full 

potential of the sharing economy while safeguarding public interests (Fabiola Colmenero Fonseca et al., 2023). 

The sharing economy, however presents unique challenges concerning consumer rights and protections.One of the 

primary concerns is safety and quality assurance. Unlike traditional businesses, sharing economy platforms often lack 

standardized regulations, resulting in inconsistencies in service quality. The absence of uniform safety protocols across ride-

sharing services, for instance, can expose passengers to potential risks (LawInfo, n.d.). Similarly, traditional consumer 

protection laws do not always account for transactions within the sharing economy, resulting into inadequate consumer 

redressal mechanism. This gap can leave consumers with limited options for addressing grievances related to substandard 

service or safety concerns (LawInfo, n.d.). 

Another critical issue is data privacy, as sharing platforms collect and store vast amounts of personal user data. This raises 

concerns regarding the ethical management of such data, as well as the potential risks of misuse. Consumers require assurance 

that their data is stored securely and used responsibly (The Regulatory Review, n.d.). The integration of digital tools in the 

sharing economy also brings governance and ethical considerations. The dominance of major platform companies can lead to 

monopolistic practices, stifling competition and innovation. To address these concerns, regulatory frameworks must adapt to 

ensure fair and competitive markets while leveraging technology to enhance transparency and trust (Wu, 2024). Robust data 
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protection measures and equitable access to digital resources can further strengthen consumer participation and confidence in 

the sharing economy. 

Existing consumer protection laws often fail to align seamlessly with the decentralized nature of sharing platforms, resulting 

in regulatory gaps that leave consumers vulnerable. For instance, the Consumer Protection Act in England and Wales does not 

fully address risks associated with peer-to-peer (P2P) transactions. Platform service providers typically develop their own risk-

management policies; however, these often do not provide adequate protection. Legal reforms should mandate enhanced 

consumer protections, including provisions for insurance and risk-bearing, to foster trust and ensure safer participation (Zhu, 

2022). The need for updated legal frameworks is further highlighted by the challenges posed by unregulated practices in the 

sharing economy. Traditional regulations were designed for conventional businesses and do not always account for the 

operational complexities of platform-based services, leading to accountability issues and inadequate consumer protections 

(Foley, n.d.). 

Moreover, the evolving landscape of the sharing economy requires careful scrutiny of the interaction between technological 

advancements and regulatory frameworks. While platforms such as Uber and Airbnb have revolutionized traditional industries, 

they simultaneously challenge pre-existing regulatory structures (Gori et al., 2015). The inadequacies of current laws, 

including the Consumer Protection Act, emphasize the urgent need for reforms tailored to the risks associated with P2P 

exchanges. Implementing specific regulations that define the responsibilities of platforms and establish clear standards of care 

can enhance user safety and promote fair business practices (Zhu, 2022). 

Regulatory Responses in India 

The Indian government has actively engaged with sharing economy platforms to address regulatory challenges and ensure 

consumer protection. 

In December 2014, the Delhi government imposed a ban on Uber due to its failure to comply with mandatory police verification  

requirements for drivers. This action underscored the importance of regulatory compliance with local safety and licensing 

standards (Library of Congress, n.d.). More recently, in January 2025, the Central Consumer Protection Authority (CCPA) 

initiated an investigation into Uber and Ola over allegations of differential pricing based on smartphone operating systems. 

The inquiry aimed to determine whether iPhone users were being charged more than Android users for identical services 

(Reuters, 2025). 

 In November 2024, the Competition Commission of India (CCI) found that Zomato and Swiggy engaged in anti-competitive 

practices by favoring select restaurants through exclusivity contracts and  imposing pricing restrictions. This investigation 

highlighted the necessity of regulatory oversight to maintain fair competition in the food delivery industry (Reuters, 2024). 

In October 2024, the All India Consumer Products Distributor Federation (AICPDF) urged the CCI to investigate quick 

commerce companies, including Blinkit, Swiggy, and Zepto, for alleged predatory pricing. The AICPDF asserted that these 

platforms offer deep discounts and sold products below cost, which negatively impacted traditional retailers (Reuters, 2024). 

    The Reserve Bank of India (RBI) introduced stricter regulations for  peer-to-peer (P2P) lending platforms in August 2024 

in response to  regulatory violations. The updated rules prohibit P2P platforms from  assuming credit risk, providing credit 

enhancement, or offering guarantees, thereby ensuring that lenders bear full responsibility for their investments (Reuters). The 

sharing economy has introduced new opportunities for consumers and  service providers, but it also necessitates a re-evaluation 

of existing consumer protection laws. As platform-based transactions  continue to grow, regulatory frameworks must evolve 

to address safety, dispute resolution, data privacy, and fair competition concerns  Governments and regulatory bodies must 

collaborate with industry stakeholders to create balanced policies that ensure consumer protection while fostering innovation 

and economic growth. Establishing clear guidelines for platform accountability and promoting transparency will be crucial in 

building a sustainable sharing economy that benefits all stakeholders. 

The sharing economy, characterized by platforms facilitating peer-to-peer exchanges, has significantly reshaped traditional 

market dynamics. This transformation involves various stakeholders, including platform operators, workers and service 

providers, consumers, and local communities, each holding distinct perspectives on government intervention. 
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Platform operators often exhibit ambivalence toward regulation. On one hand, they acknowledge that well-crafted regulations 

can level the playing field and foster fair competition, thereby enhancing consumer trust. Clear and consistent regulatory 

frameworks can protect businesses from unfair practices and market distortions. Conversely, there is concern that overly 

stringent regulations may impede growth and limit adaptability in rapidly evolving markets. Operators advocate for regulatory 

approaches that consider the unique characteristics of digital platforms, such as network effects and dual-sided markets, 

cautioning against one-size-fits-all policies that may hinder operational flexibility (Davlembayeva et al., 2022). 

Individuals providing services within the sharing economy frequently express concerns regarding labor rights and job security. 

The classification of gig workers as independent contractors often excludes them from benefits like health insurance and paid 

leave, leading to vulnerabilities related to income stability and workplace protections. The competitive nature of these 

platforms can result in significant disparities in compensation, with those lacking resources struggling to secure consistent 

work. This segmentation underscores the need for regulations that ensure fair treatment and equitable opportunities for all 

service providers (Hsieh et al., 2023). 

Consumers increasingly prioritize transparency, safety, and fairness in their interactions with sharing economy platforms. A 

preference has emerged for services that demonstrate accountability and adhere to established safety standards, with 

government oversight playing a pivotal role in enhancing consumer confidence. Knowledge that a service provider complies 

with regulatory standards can reassure consumers about their safety and the quality of service. Conversely, the absence of 

regulation may lead to skepticism and reluctance to engage with certain platforms (Davlembayeva et al., 2022). 

Local communities perceive the sharing economy as both an opportunity and a challenge. While it can stimulate economic 

growth and provide alternative income sources for residents, there are concerns about 

potential negative impacts, such as increased congestion, strain on public resources, and the overshadowing of local businesses 

by larger platforms. Communities advocate for regulations that ensure sharing economy initiatives contribute positively, 

including compliance with local taxes and investment in community projects, to safeguard local interests and promote 

sustainable development (Davlembayeva et al.,2022). 

Balancing the diverse interests of stakeholders in the sharing economy presents a complex challenge for policymakers. 

Platform operators seek regulations that promote innovation and fair competition without imposing excessive constraints. 

Workers and service providers call for protections that secure fair compensation and job security. Consumers demand 

transparency and safety, while local communities emphasize the importance of regulations that support local economies and 

mitigate adverse effects. A nuanced, multi-stakeholder approach to regulation is essential, one that fosters collaboration among 

all parties to create a sustainable and equitable sharing economy (Veretennikova & Selezneva,2023). 

Proposed Regulatory Measures for Fair Practices 

Regulation is crucial for the sustainable growth of this sector while safeguarding public interests. Furthermore, as the 

regulatory landscape for technologies such as artificial intelligence (AI) evolves, it becomes imperative to consider how such 

frameworks can inform consumer protection strategies. The AI Act in the European Union, for instance, seeks to establish 

compliance obligations based on the risk level associated with various AI applications. This risk-based approach underscores 

the importance of understanding the complexities and potential hazards inherent in different platforms used for peer-to-peer 

interactions. Stakeholders must adapt their perspectives on regulation to ensure that they address both technological 

advancements and consumer safety effectively. Thus, a collaborative effort between regulators, businesses, and consumers is 

essential in fostering an environment where innovation can thrive while protecting the rights and safety of users. 

The emergence of algorithmic decision-making systems adds another layer of complexity to consumer protection. These 

systems, used in various sectors from criminal justice to employment, can perpetuate biases and discrimination if not properly 

regulated (Xukang Wang et al., 2024). As the P2P economy grows, the traditional legal mechanisms may fall short in 

addressing risks, necessitating reforms that require platforms to enhance user protections (Sally Zhu, 2022). By mandating 

better risk management practices and encouraging transparency, regulators can help build trust in these emerging technologies, 

ensuring that they serve the public good without compromising individual rights. 

To address these issues, the NITI report outlines several key recommendations aimed at improving the working conditions 

and financial stability of gig workers. These include enhancing financial inclusion by developing credit products tailored for 
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platform workers, promoting platform-led skill development through collaborations with the National Skill Development 

Corporation (NSDC), and introducing "Skill Passports" or "Skill Badges" to improve employability. Additionally, integrating 

self-employed workers, such as street vendors and rural food sellers, into digital platforms can help them access wider markets 

and improve earnings. The report also highlights the importance of extending social security benefits in alignment with the 

Code on Social Security, 2020, including health insurance, accident insurance, and retirement plans. Special emphasis is placed 

on gender sensitization programs and creating inclusive work environments for women and persons with disabilities (PwDs). 

Furthermore, the report recommends establishing a corpus fund for worker support, similar to the INR 20 crore "Drive the 

Driver Fund", to provide financial assistance during economic downturns. To ensure effective policymaking, the report 

suggests conducting dedicated enumeration exercises to estimate the size of the gig workforce and including gig workers in 

labour force surveys and national economic assessments. These policy interventions aim to create a more inclusive, 

transparent, and sustainable gig economy in India (NITI Aayog, 2022). 

The Balance Between Innovation and Regulation 

By fostering an environment where innovation can thrive while protecting the rights and safety of users, regulators must also 

navigate the challenges posed by rapid advancements in artificial intelligence (AI). The integration of AI into various sectors 

necessitates a careful balancing act between promoting innovation and ensuring safety. A framework for assessing the risks 

associated with AI applications is  essential, particularly as high-risk projects face stringent compliance obligations that can 

stifle their potential value (L. R. Celsi, 2023). Effective regulation demands that stakeholders adopt a risk-aware approach to 

value creation, aligning regulatory measures with the inherent risks of distinct AI technologies. This approach not only 

encourages responsible innovation but also enhances consumer trust in these systems. Furthermore, as algorithmic decision-

making systems become more prevalent, there is a pressing need to address biases that may arise from these technologies. By 

mandating stronger risk management practices and pushing for transparency in AI operations, regulators can mitigate the 

negative impacts of such biases and ensure that these technologies benefit all users. Ultimately, this balance between 

innovation and regulation will be critical in harnessing the full potential of AI while safeguarding consumer interests and 

fostering public confidence in emerging technologies. 

Future Directions for the Sharing Economy in India 

The emergence of the sharing economy in India presents a unique opportunity to innovate while addressing societal inequities. 

This model, which leverages technology to optimize resource allocation, has the potential to transform traditional economic 

structures. However, it also faces significant challenges. The practices surrounding knowledge sharing, particularly in the 

context of caste and gender disparities, highlight the need for inclusive policies that encourage equitable access to resources 

(Arul George Scaria &#38; Shreyashi Ray, 2018). In this environment, stakeholders must prioritize creating frameworks that 

not only promote innovation but also ensure that marginalized communities can participate fully in the sharing economy. 

Additionally, as new technologies are integrated into the sharing economy, there is a growing concern about their impact on 

consumer behavior and perceptions. For instance, how consumers view issues like piracy and copyright protection can 

influence their willingness to engage with sharing platforms (Arul George Scaria &#38; Shreyashi Ray, 2018). Thus, building 

consumer trust through transparency and ethical practices will be essential. As policymakers reflect on these dynamics, they 

must align regulatory measures with the risks specific to various sectors, fostering a balanced approach that supports both 

innovation and social responsibility (Yi-Hung Ma &#38; Haoran Zhang, 2019). This holistic strategy will ultimately facilitate 

sustainable growth in the sharing economy, benefiting a wider range of stakeholders. 
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